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theoretical and practical impacts. But this debate had many historical limitations and cannot possibly lead to a
comprehensive and deep understanding of “whether the socialist system is feasible ”. The Austrian school made four
theoretical mistakes in criticizing the Soviet model: their criticism was based on a “static vision”; they ignored the dynamic
optimizing mechanism of government intervention in the economy; they ignored the various advantages of a socialist system,;
they neglected the complexity of the causes of the disintegration of the Soviet Union and the drastic changes in Eastern
Europe. The vigorous development of socialism with Chinese characteristics is a powerful refutation of the Austrian school’s
arguments. China’s socialist system has significant advantages: it organically combines the advantages of a socialist system
with the efficiency related advantages of market economy in resource allocation; as a constantly self<improved constructive
system it demonstrates dynamic efficiency advantages; and its economic system is more conducive to technological

development.

On Poverty Problem in the Transition from Contemporary Capitalism to Socialism «--------ee-- Shi Xiaolin ( 69)

After the Second World War the new technological revolution greatly advanced the development of productive forces.
The capitalist world witnessed a transformation of “classical capitalist society” into “industrial society” and “society of
abundance”. Poverty was alleviated to a certain extent. But the apparent abundance of material wealth is only a false
prosperity of capitalism at a certain stage of development within a limited scope. The endogenous problem of poverty in
contemporary capitalist society has not been eliminated; on the contrary it has become a worldwide problem. Throughout
its modern history capitalist society has always been confined to narrow relations of production and has found no way out of
the haze of crisis and poverty. Therefore only after the transition to socialism can the poverty problem be truly resolved on

the basis of giving full play to the advantages of the socialist system.

o Insights from History e

Reflections on History and Academic Achievements in the Modern History of Russia ( 1945—2006)
........................................................................................................................ Liu Shulin (78)
The Modern History of Russia ( 1945—2006) contains many new analyses and new viewpoints. It is a masterpiece of
profound reflections by Russian historians and has been positively received by the Russian authorities especially President
Putin. It clarifies the confusion on many major historical issues. For example it restores the image of the Soviet Union as
“an example of the best and fairest society in the world” which was previously vilified by the West; it restores the image
of Stalin as “the most successful leader of the Soviet Union” who was slandered in the past; it reevaluates the highly
centralized and unified leadership that was criticized in the past as a legitimate practice in line with traditional Russian
culture and contemporary social reality; it treats the disintegration of the Soviet Union as a national tragedy and victory of
the Western “Cold War”; and it regards the privatization reform promoted vigorously by Yeltsin as a big scam. The book

demonstrates that the historians of China and Russia have had more and more in common.
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